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5 B. Com. (Part I) EXAMINATION, 2016

(Group—III : Applied Economicé)
Paper Second
BUSINESS ECONOMICS
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Attempt all the five questions. One question from each
Unit is compulsory. All questions carry equal marks.
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What do you mean by elasticity of demand ? Discuss the
methods to measure the elasticity of demand with diagram.
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Write explanatory:notes on the following :
(a) Explain the basic problems of an Economy.

tb) What do you mean by price mechanism ? Explain its
limitations.
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Briefly explain the internal and external savings of large

scale production.
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Write explanatory notes on the following :
(a) Explain with diagram to the law of diminishing return.
(b) Briefly explain the increasing return to scale.
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What do you mean by Perfect Competition ? How is price
determined under perfect competition ? .
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Write short notes on the following :
(a) Money cost

(b) Real cost

(¢) Opportunity cost
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Define monopoly.Explam with diagram the price and output
determinations under monopoly. ‘
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What do you mean by Oligopoly ? How is price determined
under it ? Explain it.
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Mention the various theories of profit and critically
examine :
(a) The innovative theory of profit
(b) The risk theory of profit
3T
(o)
T @ e Rigr o s ARAT BT |

Examine critically the modern theory of Rent.



